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BASIS OF PRESENTATION
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Unless otherwise noted, references in this Annual Report on Form 10-K to “Bionik,” the “Company,” “we,” “our,” or “us” means Bionik Laboratories
Corp., and, unless the context otherwise requires, together with its subsidiaries, Bionik Laboratories, Inc., a Canadian corporation, Bionik, Inc., a
Massachusetts corporation (formerly Interactive Motion Technologies, Inc., “IMT”), Tower Aquatic, LLC, a Delaware LLC, and Bionik Management
Company LLC, a Delaware LLC. References to IMT refer to such company prior to its acquisition by the Company on April 21, 2016.

CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS

The information contained in this Annual Report on Form 10-K, including in documents that may be incorporated by reference into this Report,
includes some statements that are not purely historical and that are “forward-looking statements.” Such forward-looking statements include, but are not
limited to, statements regarding the Company and its management’s expectations, hopes, beliefs, intentions, or strategies regarding the future, including its
financial condition and results of operations. In addition, any statements that refer to projections, forecasts or other characterizations of future events or
circumstances, including any underlying assumptions, are forward-looking statements. The words “anticipates,” “believes,” “continue,” “could,”
“estimates,” “expects,” “intends,” “may,” “might,” “plans,” “possible,” “potential,” “predicts,” “projects,” “seeks,” “should,” “will,” “would” and similar
expressions, or the negatives of such terms, may identify forward-looking statements, but the absence of these words does not mean that a statement is not
forward-looking.
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The forward-looking statements contained in this Annual Report on Form 10-K are based on current expectations and beliefs concerning future
developments. There can be no assurance that future developments actually affecting the Company will be those anticipated. These forward-looking
statements involve a number of risks, uncertainties (some of which are beyond the parties’ control) or other assumptions that may cause actual results or
performance to be materially different from those expressed or implied by these forward- looking statements, some of which are described in the Section of
this Form 10-K entitled “Risk Factors”.

Should one or more of these risks or uncertainties materialize, or should any of the Company’s assumptions prove incorrect, actual results may vary in
material respects from those projected in these forward-looking statements. The Company undertakes no obligation to update or revise any forward-
looking statements, whether as a result of new information, future events or otherwise, except as may be required under applicable securities laws.

CAUTIONARY NOTE REGARDING INDUSTRY DATA

Unless otherwise indicated, information contained in this Annual Report on Form 10-K concerning our company, our business, the services we provide
and intend to provide, our industry and our general expectations concerning our industry are based on management estimates. Such estimates are derived
from publicly available information released by third party sources, as well as data from our internal research, and reflect assumptions made by us based on
such data and our knowledge of the industry, which we believe to be reasonable.
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SUMMARY OF RISK FACTORS

We have prepared the following summary of the principal risks to our business and the risks associated with ownership of our common stock. This
summary does not address all of the risks that we face. We encourage you to carefully review the full risk factors contained in this Annual Report on
Form 10-K in their entirety for additional information regarding the material factors that make an investment in our securities speculative or risky. These
risks and uncertainties include, but are not limited to, the following:

Our future prospects are not certain and may not be successful.

We cannot predict when we will achieve profitability.

There is substantial doubt on our ability to continue as a going concern.
We are subject to significant accounts payable and other current liabilities.

We will require additional capital to support our present business plan and our anticipated business growth, and such capital may not be available
on acceptable terms, or at all, which would adversely affect our ability to operate; and such capital may substantially dilute the interests of
existing stockholders.

We may never complete the development of any of our proposed products or product improvements into marketable products.

Customers will be unlikely to buy any of our proposed, developmental, or contemplated products unless we can demonstrate that they can be
produced for sale to consumers at attractive prices.

Our products may not be accepted in the market.

The industries in which we operate are highly competitive and subject to rapid technological change. If our competitors are better able to develop
and market products that are safer, more effective, less costly, easier to use, or are otherwise more attractive, we may be unable to compete
effectively with other companies.

‘We may not be successful in operating and rebranding Tower Aquatic or other physical therapy clinics we acquire in conjunction with our
national strategic rollout of rehabilitation clinics.

We are subject to extensive governmental regulations relating to the manufacturing, labeling, and marketing of our products.
‘We may be subject to penalties and may be precluded from marketing our products if we fail to comply with extensive governmental regulations.

If we are not able to both obtain and maintain adequate levels of third-party reimbursement for our products, it would have a material adverse
effect on our business.

Changes in reimbursement practices of third-party payers could affect the demand for our products and the prices at which they are sold.

Recent executive and legislative actions to amend or impede the implementation of the Affordable Care Act and ongoing efforts to repeal, replace
or further modify the Affordable Care Act may adversely affect our business, financial condition, and results of operations.

Our industry is experiencing greater scrutiny and regulation by governmental authorities, which may lead to greater governmental regulation in
the future.

Unsuccessful clinical trials or procedures relating to products under development could have a material adverse effect on our prospects.

Changes in Medicare rules and guidelines and reimbursement or failure of our clinic to maintain their Medicare certification and/or enrollment
status.
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o Changes in reimbursement rates or payment methods from third party payors including government agencies, and changes in the deductibles and
co-pays owed by patients.

o Compliance with federal and state laws and regulations relating to the privacy of individually identifiable patient information, and associated
fines and penalties for failure to comply.

e  Governmental and other third party payor inspections, reviews, investigations and audits, which may result in sanctions or reputational harm and
increased costs;

e Intellectual property litigation and infringement claims could cause us to incur significant expenses or prevent us from selling certain of our
products.

e [f we are unable to protect our patents or other proprietary rights, or if we infringe on the patents or other proprietary rights of others, our
competitiveness and business prospects may be materially damaged.

o The concentration of our capital stock ownership with insiders will likely limit your ability to influence corporate matters.
e  We cannot assure you that the Company’s Common Stock will be listed on any national securities exchange.

e  We will not have a liquid market for the Company’s Common Stock or attract the attention of research analysts at major brokerage firms as a
result of our planned deregistration from the Exchange Act.

® An active and visible public trading market for the Company’s Common Stock has not developed and the market for our common stock is limited.
e  The market price for our Common Stock may be volatile.

® As our Common Stock is subject to the SEC’s penny stock rules, broker-dealers may experience difficulty in completing customer transactions
and trading activity in our securities may be adversely affected.

e  After the planned termination of the registration of our common stock under Section 12(g) of the Exchange Act and suspension of our reporting
obligations under Section 15(d) of the Exchange Act, your broker may no longer hold your shares in street name, which would make it more
difficult for you to transfer your shares.

o Our Amended and Restated Certificate of Incorporation, as amended, designates the Court of Chancery of the State of Delaware as the sole and
exclusive forum for certain types of actions and proceedings that may be initiated by our stockholders, which could limit our stockholders’ ability
to obtain a favorable judicial forum for disputes with us or our directors, officers, employees or agents.

e  The results of our research and development efforts are uncertain and there can be no assurance of the commercial success of our products.
o The loss of our key executives could have a significant impact on us.

e  Our acquisition of companies or technologies could prove difficult to integrate and may disrupt our business and harm our operating results and
prospects.

e  Product defects could adversely affect the results of our operations.

o  We could be exposed to significant liability claims if we are unable to obtain insurance at acceptable costs and adequate levels or otherwise
protect ourselves against potential product liability claims.

e  Our operations in international markets involve inherent risks that we may not be able to control.

e  Any weakness in internal control over financial reporting or disclosure controls and procedures could result in a loss of investor confidence in our
financial reports and lead to a stock price decline.

o  We do not expect to pay cash dividends on our common stock.
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ITEM 1. BUSINESS
Overview

Bionik Laboratories Corp. is a robotics company providing neurological functional recovery solutions to improve the quality of life of millions of
people with functional or mobility impairments by combining artificial intelligence, innovative technology and data solutions to help individuals regain
mobility, enhance autonomy, and regain self-esteem.

The Company uses artificial intelligence and machine learning technologies to make rehabilitation methods and processes smarter and more intuitive
to deliver greater recovery for patients with neurological or mobility impairments. These technologies allow large amounts of data to be collected and
processed in real-time, enabling appropriately challenging and individualized therapy during every treatment session. This is the foundation of the
InMotion therapy. The Company’s rehabilitation therapy robots are built on an artificial intelligence platform, measuring the position, the speed, and the
acceleration of the patients’ arm 200 times per second. The artificial intelligence platform is designed to adapt in real time to the patient’s needs and
progress while providing quantifiable feedback of a patient’s progress and performance, in a way that the Company believes a trained clinician cannot.

Based on this foundational work, the Company has two InMotion products currently on the market, which are focused on upper and lower extremity
rehabilitation for stroke and other mobility-impaired individuals.

The InMotion therapy uses the Company’s robots to assist patients to rewire a segment of their brains after injury, also known as neuroplasticity. They
are designed to provide intelligent, adaptive therapy in a manner that has been clinically shown to improve neurorecovery. Our two offered products, the
InMotion ARM, and InMotion ARM/HAND, are robotic therapies for the upper limbs. InMotion robotic therapies have been characterized as Class II
medical devices by the U.S. Food and Drug Administration, or FDA, and are listed with the FDA to market and sell in the United States. Approximately
450 of our clinical robotic products for stroke rehabilitation have been sold in over 20 countries, including the United States. We have a growing body of
clinical data for our products. More than 1,500 patients participated in trials using our InMotion robots, the results of which have been published in peer-
reviewed medical journals (including the New England Journal of Medicine and Stroke).

We also offer a leading custom software solution called InMotion Connect in 2020. InMotion Connect is designed to target the critical need to link
patient centric rehabilitation results to patient management portals. InMotion Connect provides the ability for hospital management to access remotely
management dashboards presenting the anonymized utilization data of each of their InMotion robotic devices and their robotic devices’ productivity.
Customized reporting capabilities in the platform focus on facility and organization measurement dashboards to support effective decision making for
clinicians and for hospital management. Through further customization with each hospital system, a patient’s progress during the therapy sessions and
patient’s evaluation will be made available and ultimately feed electronic medical records (EMR) at any hospital or rehabilitation facility. We believe that
this software platform will ensure the HL7 compliant InMotion Connect will seamlessly feed data through various existing hospital protocols, providing
practitioners with protected patient data and treatment results.

We currently sell our InMotion products directly or through distributors, or can introduce customers to a third-party finance company to lease at a
monthly fee over the term or other fee structure for our products to hospitals, clinics, distribution companies and/or buying groups that supply those
rehabilitation facilities.

On September 7, 2022, we acquired Tower Aquatic, which is the first step in our planned national strategic rollout of rehabilitation clinics. The
Company intends to rebrand the newly acquired physical therapy clinic as a specialized neuro-recovery center that will showcase and provide continued
accessibility to Bionik’s technology and solutions by providing treatment to patients with stroke, brain and spinal cord injuries. We plan to acquire a
network of neuro recovery centers as funds allow, which will enable us to provide more patients with access to our InMotion systems.

Recent Developments

On June 9, 2023, the principal and accrued interest under the Company’s outstanding convertible promissory notes (the “Outstanding Notes™),
converted into an aggregate of 4,083,544 shares of the Company’s common stock, in accordance with the terms of the Outstanding Notes. Of such shares,
3,102,878 were issued to an affiliate of Remi Gaston-Dreyfus, a director of the Company, 186,111 were issued to an affiliate of the Company’s Chairman,
Andre-Jacques Auberton-Herve, and 794,554 were issued to two existing stockholders.
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On June 13, 2023, the Company launched a new private offering of its convertible promissory notes of up to $2,000,000, with an initial subscription of
$220,000 from an affiliate of the Company’s Chairman, Andre-Jacques Auberton-Herve.

On June 14, 2023, Audrey Frederique Thevenon, and on June 16, 2023, Joseph Martin, each a director of the Company, agreed to convert $108,333 of
accrued director fees due and owing to each of them, into a 10-year promissory note (each, “Director Note”).

On June 16, 2023, the Company’s Board of Directors and management announced the commencement of certain cost-cutting measures to maximize
available resources while it seeks to raise capital through the above-referenced $2,000,000 private offering and increase revenues. In addition to entering
into the Director Notes and repaying certain accrued directors fees through the issuance of shares in lieu thereof, this may ultimately include some or all of
the following:

o Concentrate its available resources on selling its InMotion devices and supporting technology to large, national accounts and through overseas

distributors, while suspending sales initiatives to multiple single or smaller purchasers. The cost of sales to single and smaller purchasers is

disproportionately larger than to large accounts or through distributor relationships.

o Concentrate on the growth of its, and continue acquisitions of, neuro recovery centers, as funds allow, which the Company believes can accelerate
revenue growth faster than by sales of InMotion devices alone.

o Consider an amendment to the Company’s current directors’ compensation plan, to prevent the further accruing of director fees.

o Consider decreasing the size of the Board of Directors from its current size of seven, with voluntary resignations of one or more directors.

e Pausing the Company’s investor relations and public relations strategies.

In addition, the Company:

e s in the process of significantly reducing its Watertown, Massachusetts facility space;

e has reduced employee headcount to focus on core services and support, with corresponding reduced costs;

e has approved a plan to file a Form 15 with the Securities and Exchange Commission to terminate the registration of the Company’s common
stock under Section 12(g) of the Securities Exchange Act of 1934 (the “Exchange Act”) and to suspend its reporting obligations under Section

15(d) of the Exchange Act; and

o will continue to consider other ways to maximize shareholder value, including but not limited to sale of the Company or its assets, or
restructuring or reorganization, among other alternatives.

The Company expects that the savings generated from such cost-reduction activities as are ultimately adopted, along with a projected capital raise
through the above-referenced $2,000,000 private offering, would enable the Company to continue operations through, while the Company continues to
seek new sources of financings to stabilize its finances and operations.

Corporate Information
We were incorporated on January 8, 2010 in the State of Colorado under the name Strategic Dental Management Corp. On July 16, 2013, we changed
our name from Strategic Dental Management Corp. to Drywave Technologies, Inc. and changed our state of incorporation from Colorado to Delaware.

Effective February 13, 2015, we changed our name to Bionik Laboratories Corp.

Our global headquarters are located at 80 Coolidge Hill Road, Watertown, MA, USA 02472, telephone number 617-926-4800. Our website is
www.bioniklabs.com. Information on our website does not constitute a part of this Annual Report on Form 10-K.
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Products in Market
InMotion Robots

Our suite of robotic rehabilitation products are the result of medical engineering research and original development at the Newman Laboratory for
Biomechanics and Human Rehabilitation at the Massachusetts Institute of Technology (MIT).

We believe that our robotic products have exceptional capacity for measurement and immediate interactive response, which sets them apart from other
therapy systems. Several of these factors include:

o The patient can be set up to rehabilitate on the InMotion robots within 2 minutes;
o InMotion robots sense the patient’s movement and responds to a patient’s continually changing ability; and
o InMotion robots use artificial intelligence that help guide the patient’s exercise treatment.

Artificial intelligence within the robot assists the patient to initiate movement towards the target. If coordination is a problem, the artificial intelligence
within the robot “guides” the movement, allowing the patient to move towards the target and confirming that the patient is practicing the movement the
correct way. As the patient gains movement control, the artificial intelligence within the robot provides reduced assistance that continually challenges the
patient.

InMotion robots have been tested by leading medical centers in controlled clinical trials, including large randomized controlled clinical studies.
Through research, we have determined that the best way to optimize robot therapy is by allowing the robots to focus on reducing impairments and allowing
the therapist to assist on translating the gains into function.

We believe that our modular systems approach to neuro-rehabilitation is designed to optimize the use of robotics in a manner that is consistent with the
latest clinical research and neuroscience, taking into account the latest understanding on motor learning interference and motor memory consolidation.

Approximately 450 InMotion robots have been sold for research and rehabilitation in over 20 countries, including the United States. Extensive
research has shown the InMotion robots to be effective at patient rehabilitation, particularly those recovering from strokes. Based on clinical trials using the
InMotion ARM, the American Heart Association (AHA) Stroke council and the U.S. Department of Veterans Affairs recommended, in 2010, the use of
robot-assisted therapy to improve upper extremity motor coordination in individuals with some voluntary finger extension in outpatient and chronic care
settings. In the trial conducted by the Department of Veterans Affairs, results demonstrated efficacy and a reduction in healthcare expenses when using the
InMotion ARM when compared to non-robotic therapy.

InMotion ARM

The InMotion ARM is an evidence-based intelligent interactive rehabilitation technology that senses patient movements and limitations, providing
assistance as needed in real time. It allows clinicians to effectively deliver optimum intensive sensor motor therapy to the shoulder and elbow to achieve
the development of new neural pathways and helps patients regain motor function following a neurological condition or injury. In 2018, we launched a new
version of the InMotion ARM, which has a 40% smaller footprint than the previous generation and has wireless report printing, among other
improvements. The product is characterized as a Class II medical device by the U.S. Food and Drug Administration (FDA) and is listed with the FDA as
510(k) exempt, allowing the product to be marketed in the United States. The CE mark for the InMotion ARM was renewed under the Medical Devices
Directive 93/42/EEC Annex-II Section 3 through May 2024.

InMotion ARM/HAND

The InMotion ARM/HAND provides support for therapy involving reaching with grasp and release movements, and individual hand movements. It
allows clinicians to efficiently deliver optimal intensive sensory motor therapy to the hand to develop new neural pathways and helps patients regain motor
function following a neurological condition or injury. The product is characterized as a Class II medical device by the U.S. Food and Drug Administration
(FDA) and is listed with the FDA as 510(k) exempt, allowing the product to be marketed in the United States. The CE mark for the InMotion ARM/HAND
was renewed under the Medical Devices Directive 93/42/EEC Annex-II Section 3 through May 2024.
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In January 2019, we announced the commercial launch of our newest generation InMotion ARM/HAND robotic system for clinical rehabilitation of
stroke survivors and those with mobility impairments due to neurological conditions. The improved new generation InMotion ARM/HAND was developed
according to the same principals of motor learning and neuro plasticity that were incorporated into the original InMotion ARM robotic system and utilizes
artificial intelligence and data analysis to provide individualized therapy and reports that empower and inform patients. It includes the following features:

o Enhanced hand-rehabilitation technology: The updated hand robot provides therapy focused on hand opening and grasping for patients ready to
retrain reach and grasp functional tasks.

o InMotion EVAL: The InMotion ARM/HAND offers the ability to assess hand movements in a precise and objective manner, allowing the
clinician to better measure and quantify a patient’s progress and response to therapy.

o Improved, comprehensive reporting: Optimized report formats provide improved documentation of patient outcomes, improved ease of use and
enhanced interpretation of evaluation results, allowing clearer indications of progress over their complete rehabilitation journey, all on one screen.

InMotion CONNECT

In June 2020, we launched our InMotion Connect platform, which consists of a hardware device connected to the InMotion Robot as well as a
subscription to InMotion Connect Pulse. This platform provides anonymized data allowing us to focus activity to increase adoption and utilization of
InMotion robotic technologies across healthcare systems. Since the launch of InMotion Connect, the solution has been sold and deployed in approximately
30 hospitals in the U.S.

InMotion Connect is a cloud-based data analytics solution that securely streams and stores anonymized data from all connected InMotion robotics
devices to our cloud server hosted by Amazon AWS, providing contextual and relevant data to reach hospital clinicians and management teams when it
matters the most. It combines real-time data of each InMotion robotic device with the deep clinical knowledge and expertise of our clinical specialists to
collaboratively partner with each clinic to promote utilization of the robotic devices and support clinician engagement, with the goal of enhancing patient
care. Reporting capabilities in the platform focus on deep data analytics with customizable and adaptive dashboards to support effective decision making
for clinicians and for hospital management.

InMotion Connect has been designed to target the critical need to link patient centric rehabilitation results to patient management portals. InMotion
Connect provides the ability for hospital management to access remotely to management dashboards presenting the utilization data of each of their
InMotion robotic devices and their robotic devices productivity. Customized reporting capabilities in the platform focus on facility and organization
measurement dashboards to support effective decision making for clinicians and for hospital management. Upon further advancement and development as
funds permit, and through further customization with each hospital systems, a patient’s progress during the therapy sessions and patient’s evaluation will be
made available and ultimately feed electronic medical records (EMR) at any hospital or rehabilitation facility. With this further development, the HL7
compliant InMotion Connect is designed to seamlessly feed data through various existing hospital protocols, providing practitioners with protected patient
data and treatment results.

During 2021, we implemented a machine learning prototype predictive model for the classification of the level of responsiveness of the InMotion
therapy outcomes. This solution was developed with Bitstrapped, a Toronto-based data engineering firm specializing in machine learning infrastructure
through their partnership with Google Cloud Platform. This prototype enables us to continually train the model on anonymized data collected in real-time
with InMotion Connect in rehabilitation facilities and track improvements in performance. During the year ended March 31, 2023, we continued to move
this strategy forward by working with our team of data scientists to analyze the data we currently have and start making correlations with the intent to
enhance the patient experience. This approach will continue to advance and develop as funding permits.

Other Product Candidates

In addition to our existing suite of products, we have other product candidates under development, all of which were paused as a result of the COVID-
19 pandemic and cash constraints.
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The InMotion Home is an upper extremity product that would allow patients to extend their therapy for as long as needed while rehabilitating at home
and is being developed on the same design platform as the InMotion clinical products described above. We may continue development of “InMotion
Home” when we have sufficient funds and resources or consider other home use technologies.

We have exclusively licensed the rights to manufacture and sell products and methodologies covered by a patent for a lower limb robotic rehabilitation
apparatus and method for rehabilitating gait, owned in part by Dr. Hermano Igo Krebs, one of our former directors and executive officers; however, this
product has not yet been developed.

We may from time to time expand our product offerings and enhance the strength of our Company through internal development, as well as through
strategic and accretive partnerships or acquisitions.

Neuro-Recovery Centers

On September 7, 2022, we acquired Tower Aquatic, which is the first step in our planned national strategic rollout of rehabilitation clinics. The
Company intends to rebrand the newly acquired physical therapy clinic as a specialized neuro-recovery center that will showcase and provide continued
accessibility to Bionik’s technology and solutions by providing treatment to patients with stroke, brain and spinal cord injuries. We plan to acquire a
network of neuro recovery centers as funds allow, which will enable us to provide more patients with access to our InMotion systems.

Manufacturing

‘We have entered into an agreement with Cogmedix Inc., a wholly owned subsidiary of Coghlin Companies, a medical device development and
manufacturing company located in West Boylston, MA, to produce InMotion robots. The initial agreement is for turnkey, compliant manufacturing with
the capability of scaling faster production to meet increased volume as the Company grows. In addition, our Massachusetts based quality assurance system
is compliant with ISO-3485:2016 (valid until April 2024), MDD 93/42/EEC Annex-II (valid until May 2024), and FDA regulations governing products.

Competition and Competitive Advantage
InMotion

The medical technology equipment industry is characterized by strong competition and rapid technological change. There are several companies
developing technologies that are competitive to our existing and proposed products, many of them, when compared to our Company, have significantly
longer operational history and greater financial and other resources.

The primary competitor for the InMotion product line of upper-body rehabilitation robots is Hocoma, a Swiss-based company. Other competitors
include Motorika and Tyromotion as well as other known and unknown smaller potential competitors that may compete with us directly or indirectly. We
believe that the InMotion product line’s primary advantage over Hocoma is the evidence based, research proven data that supports our robotic device
products. Evidence based, research proven data is used to support reimbursement from health systems, insurance companies and governments.

Robotic technology and its use is an accepted treatment in clinical settings is still determined to be a rapidly growing industry and is regulated by
medical device regulatory agencies (such as the US Food and Drug Administration). We believe that we will face challenges of increased regulatory
scrutiny, possible changes in regulatory requirements, meeting quality control standards of various government regulators, increased competition in the
future based on other new technologies, additional features and customizability, reduced pricing, clinical outcomes and other factors. Our strength in this
market will depend on our ability to achieve market acceptance, develop new technologies, develop new products, implement production plans, develop
marketing strategies, secure regulatory approvals, secure necessary data for reimbursement, protect our intellectual property and have sufficient funding to
meet all these challenges.

The market for the Company’s other prospective products also has competition and is subject to rapid technological change and regulatory
requirements. There can be no assurance that the Company will be in a strong position to respond quickly to potential acquisitions and other market
opportunities, new or emerging technologies and changes in customer requirements. Failure to maintain and enhance our competitive position could
materially affect our business and prospects.
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Neuro-Recovery Centers

The physical therapy business is highly competitive. It is highly fragmented with no company having a significant market share nationally, and market
participants include solo owners as well as national outpatient physical therapy services providers.

Competitive factors affecting this business segment include quality of care, cost, treatment outcomes, convenience of location, and relationships with,
and ability to meet the needs of, referral and payor sources. Our one clinic competes, and we expect all of our future clinics to compete, directly or
indirectly, with many types of healthcare providers including the physical therapy departments of hospitals, private therapy clinics, physician-owned
therapy clinics, and chiropractors. We may face more intense competition if consolidation of the therapy industry continues.

We believe that our strategy of providing accessibility to our technology and solutions to patients with stroke, brain and spinal cord injuries provides
us with a competitive advantage over more generalized service providers or those without our specialized technologies.

Market Strategy
InMotion

The Company’s current products are designed to be rehabilitation products and mobility solutions for patients in hospitals and clinics. We currently
have two robotic products sold that are listed with the FDA, which are the products sold through our own sales team in the United States, as well as
through a third party distributor model around the world. Our business plan in part relies on broad adoption of rehabilitation products to provide neuro
rehabilitation to individuals who have suffered a neurological injury or disorder.

The sales of our clinical and proposed products could depend, in part, on the extent to which healthcare providers and facilities or individual users are
reimbursed by government authorities, private insurers and other third-party payers for the costs of our products or the services performed with our
products.

The coverage policies and reimbursement levels of third-party payers, which can vary among public and private sources and by country, may affect
which products or services are purchased by customers and the prices they are willing to pay for those products or services in a particular jurisdiction.
Reimbursement rates can also affect the acceptance rate of new technologies. Legislative or administrative reforms to reimbursement systems in the United
States or abroad, or changes in reimbursement rates by private payers, could significantly reduce reimbursement for procedures using the Company’s
products or result in denial of reimbursement for those products, which would adversely affect customer demand or the price customers may be willing to
pay for such products or services. The effect of the change at the end of 2019 under certain US government plans to reimburse SNF’s (Skilled Nursing
Facilities) followed by IRF’s (Inpatient Rehabilitation Facilities) based on outcome and quality data is still being assessed.

The Company has committed to a commercial strategy to maximize its efforts to position its solutions within individual rehabilitation clinics with
additional emphasis on multi-location, high patient volume rehabilitation organizations. The Company believes its robotic systems are a good match to the
patient care and business objectives relevant to these larger organizations operating on a regional or national basis.

Outside of the US, our focus is to use distributors to sell in local markets and we currently have a distributor in South Korea. As a result of the
termination of our cooperative joint venture in China in fiscal 2021, we are evaluating our China strategy. Our efforts to penetrate the European market are
supported by having attained and renewed the CE marking which signifies that InMotion Arm and InMotion Arm/Hand products sold in the European
Economic Area (EEA) have been assessed to meet high safety health and environmental protection requirements. Our market strategy also relies on
identifying and entering into joint venture arrangements with third parties that can assist us with the development, commercialization and distribution of
our technologies and products outside of the EU to include the Middle East, Asia Pac and South American Markets.

We currently sell our robots or can introduce customers to a third-party finance company to lease at a monthly fee over term or other fee structure for
our products to hospitals, clinics, distribution companies and/or buying groups that supply those rehabilitation facilities. Additionally, we have the ability to
offer a rental program to customers.
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We intend to continue to seek out and acquire rehabilitation centers to showcase our technology and solutions with the goal of building a network of
Bionik-branded neuro recovery centers which is the catalyst to our data gathering. Additionally, our rehabilitation centers are expected to expand the
continuum of care by promoting use of our InMotion products to a wider audience of patients.

Intellectual Property

We use intellectual property developed, acquired or licensed, including patents, trade secrets and technical innovations to provide our future growth
and to build our competitive position. We currently hold an intell